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Abstract

This study aimed at identifying the development of green hydrogen in South Africa, as
well as conducting a dynamic econometric study that illustrates the potential of green
hydrogen produced from renewable electricity in order to reduce CO;, emissions and
enhance energy security in South Africa. The research paper relied on the inductive
approach, in addition to the econometric analysis method through Johansen Cointegration
Test, the vector error correction model (VECM) and the Granger causality test to explore
the relationship between renewable electricity production to represent green hydrogen and
carbon dioxide emissions during the period (1990-2022). The study concluded that South
Africa has already taken a number of important steps to advance its green hydrogen
economy, starting in 2007 which represent the start of the hydrogen economy, and ending
with the South African Hydrogen Society Roadmap in 2022. When dynamic relationship
between the model variables has been studied and analyzed, it has become strongly
evident that the production of renewable electricity, which expresses green hydrogen, is
considered the most important variable in explaining the future fluctuations in carbon
dioxide emissions, meaning that the amount of shocks in the renewable electricity
production variable has a major role in explaining the amount of shocks in the carbon
dioxide emissions variable. That is, expanding the production of green hydrogen, which
relies primarily on electricity generated from solar and wind energy, will have a significant

impact on reducing carbon dioxide emissions and enhancing energy security in Republic
of South Africa.

Keywords: Green hydrogen, renewable electricity, CO> emissions, VECM model,
Republic of South Africa
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sy BB jras Alldadly adcailly  JlaaY) Asall ol Jie A€ Aplai@) cpriall (e degena cp
2l A ey Al @Dlgin) e dinl) @il duhy aadiul (Kol e sl capal
. (Suharsono, et al, 2017) ¢;52)Sl)
Alasia) e jlaeY) b Ul pailad 337 S (VECM s VAR (aadsal o LEAY) e
T sl pladinl (Sar gl die Byt il puaiall piea Cil€ 1Y) eyl hEul e 323l Perron (PP)
hlad) aladi) s (Jo¥) Gyl 8T die cualy Bie e WS S il (ma cal€ 1) W LVAR
Aba S 1) el ndall Jalkall e 320l Johansen Cointegration Test (ilaga Hlidl) Jie $lyidall Jalsall
o VAR z35a pladiad e el isia JalS5 dllin (S ol 13y VECM g 3sai pladind oSash el e JalSs
die Byfinse iyl ()5S Latie V) VAR sl i (Sar Y 4l (ol (Baum, 2013) clyriall 16V) (3 )
D3l AIY Al Akl of cilalSiall Judlad) Alla 6 sle)ye ae e JalSs @llia oS Al sl ¢gginal
Al gl ) cilagledll oy Sanall 3 LhaY1 ) sa5ee Dbl o Js¥) ol 35T Ly (ggansll
-(Winarno, et al, 2020) < paiall Glgivad (saall dbigla <554l
WDle I L sag (el e olilelid) il dolis aliny of sliae i) JalKalla Gl
Cilalaal A1) @i ) (g5 8 135 il ol 3 Laginy Adadl) AuSHl Janay cushall Ja¥) 8 Ll
S Gl Y aahy 05 of oSa bl (8 sl o cieas BB s L e Lo sl 3p3kall s

ale s i ADe iy byl o) Q11 Lgi A Ol g danliaie Lgahuss daas Las Bies Led iy
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B V) (olill VECM (geaiall Ladl) monai 73505 8 c¥oladl ) Lol j)vke dilia) dnaal el
(Y18 Al ae ¢ Slad) Diadl) Jedbad) G eljidie JalSS 29ag e i (s

gk 43l ADlal) Ayl Uadl) sl 3503 (0 Blac 58 VECM z3sai of sl oSar & (19
zisa o LS play) i LS —diidadl JelSill dsag e Yol S aShay it cchurid) G JaY)
7 ) e g alall il Jalall clidle e ooyl fpaiall Jal) dbgh el sy juis VECM
A 5S Lavie 4l (al il e 2 3gaill aghs s L (Al-Janabi . 2020) uadl) gad) e Juaill clSualiny,
s 05 o AslSel e dashall a1 e Al WDle dllin sSn 43ld il G Liide dalSs
o Error Correction Term (ECT) Uaal) Zenal 2 padlew 1A ¢ juadl) Y & Ol gl Jolaal)
Bdl) & Olsil) A Ao Gy Cus (AT B0 )5l Al olatly i) el Labedll wdll Jaaad de jus
skl Jalls il Ja¥1 (ge S (8 cbriall G Gagill lyg A 5580 8 Lgauma Sy 1 Alud
oo Al bl (e Al DA (e Bay 0 dushall gl e Gl e Cihad¥) maa 4y Cus
(YT oAl Al yuad) (ol

Jie clogleall yulen aladins z3saill Ji¥) Al Hladl cag z3sall Gubsy 3 gyl Uiy
Jlga ahainly A€ualinall Julaiy bl jasin (S z35aill 038 3a3 .Bayesian (BIC) sl Akaike (AIC)
«(Baum, 2013) _aihal Luwad) Lad) ehal oSe Sl ¢ alil) 48305 Jilatg cculianll dilasa)

Al WSY ol yundl e puell 4 (K OIS 1) ¢ Saalis 73508 4 il 350l e Iy
k aliadl aad e Y gla) & 13 il o X AT Jiise i sabialy 2dlad) aall ) 28Ul cdald

(Hossanin, 2024) : gltdls OsS ‘;S:\.Atx:aﬂ\ G.Jj.aﬂ\ Ol (X Jiwal) yuriall k @'J:ml\j I e:dl\j
Yi=6+0,Y 1 +0,Y 5+ -+ 0, Yy +BoXe + B1Xeqr + o+ B Xk

+ & (1)
2015) :
Ve =Kq X1 TXp Xgp + 00 +Xp Xpp + € (2)
b WS 8l dldie Clies Ay o
e = Yy —Xg—& Xqp — Ky Xpp — -+ — K Xy 3)
: LIS Unil) emia o 3 gl ASualinall A8 i Gll aey (K
Ay, = B\lelt + B;Ath + -t B-I:Axkt + 71 (Veo1 — @ —Kq Xqpq =Ky Xppq — 0 — K Xpp_q)
+ 1, (4)
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HGITTN

O)laall g dadlall g2l @ 7y
Y Byl ANl <Dlalas 2By, By, -, P
Y Z\J:a}b ADall Dl 201,000, - - -, 0Lk
bl abasy adiiuall 7 dgail) <Ll
LS duhall 038 8 prsicedd) VECM (sgaiall Uadll panai 3 gail aalinall 28 de b oSa
b

-

Aco,, = B;AGreen, + B,AGDP, + B;AUrbanization,
+ y71(coyi— 1 — 0y —X; Green,_; —X, GDP,_, —&; Urbanization;_,)
+ U ()

Tes
(o sbS) oSl a6 Cbilas) :CO,
2l e Agall 5,8 Ge i gag (Aaial) sljgSl) lea) (e d2i€) 52axiall 5Lyl 1) :Green
Y] Cpng Hugl)
(Yor 0 aled (Sna¥) Vsl sl HlenL) SeaY! o) m3l : GDP
(o PAPEN 4wiS) yuaall o\ :Urbanization
O)lall g dadlall g2l @ 7y
Y 8yrmd ALY EDlalas 2By, B P
Y dligh A D alas 10U, 0L; -+ -5 0k
sl DA oall Gl ilily 5206 e lede Jaand) & z3saill b Leadicadl llall gues
.(Y~YY—\‘\°\~)

507



Yove pgush— g el g an ) amll — SLaidY) g dudpad) 408 dlaa

rabdl) 7 dgaill paf gl sl acdl)
Cpiiiall Auagll Jalasl] Y]

Ll cfpiial Ll acll 1(V) ady IS

500,000 20
450,000 18 S
. N — / —
400,000 /\/\/ -~ \/ 16 /\
350,000 //_—‘ j:: \\
300,000 — T
250,000 \\// h 12 \\/\/\\\,/4/
200,000 6
1990 1995 2000 2005 2010 2015 2020 1990 1995 2000 2005 2010 2015 2020
—— co2 green
4.0E+11 70
3.5E+11 N s /////
. - -
3.0E+11 // o ////
2.5E+11 ///
,_,// 55 ///
2.0E+11 - //
1.5E+11 50
1990 1995 2000 2005 2010 2015 2020 1990 1995 2000 2005 2010 2015 2020
—— gdp urbnization
EViews 13 galiy Ao slde¥l Lald) dlac) e jdaall
:Lub.ﬂ\ &) putial u.nmj\ GLIAA\‘“ :( Y) ({QJ Jed
CO2 GREEN GDP URBNIZATION
Mean 359670.8 1.312842 2.74E+11 60.12636
Median 379939.8 0.899711 2.83E+11 60.07700
Maximum 456712.6 3.659874 3.61E+11 68.33500
Minimum 238780.6 0.084217 1.79E+11 52.03700
Std. Dev. 75381.22 1.111369 6.63E+10 4.982972
Skewness -0.370753 1.155082 -0.092533 0.026269
Kurtosis 1.552061 2.833440 1.417717 1.758590
Jarque-Bera 3.638745 7.376328 3.489570 2.122804
Probability 0.162127 0.025018 0.174683 0.345970
Sum 11869136 43.32379 9.04E+12 1984.170
Sum Sq. Dev. 1.82E+11 39.52450 1.41E+23 794.5603
Observations 33 33 33

EViews 13 galin Ao sldie¥l Lald) dae) (e jaal)

s el A bl il Gaills 4l ey (Y) a8y Jsaadls (V) o) bl JS3U DA e
456712.6 A1 aall (<5 ¢359670.8 ) Ayl ilgios A adanigia Jumgy ¢ Glia 12 5ee B las) 24 258
Baxatiall el 1) jurial dacalls L 12387806 (3aY) aally
OS5 ¢1.312842 saaaiall elpgSll Ul Jausia alig o mleaiVly ¢ LV o Bhiie Blasl 3l 3
Blas) 13250 28 juasilly JleaY) Asall z5U0 (gpine W .0.084217 (Y1 aalls 3.659874 eV aall
OS50 2.74E+1 1akacsgio &y 38 JleaY) laall il il Lualls Al dae 3530 (DA 135k 13,050
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eV aall (€5 60.12636 98 panill e bawgic OS5 . 1.79E+11 (Y] asllg3.61E+11 et aal)
.52.03700 SaY1 2a11568.33500
T isall) citia L) (Gyiwa and Ll

prasall Jlsh = (S Slas) ra LB sassl s LY aadss A colad) el o
Phillip- Perron Test (35 m —ubd ;liadl)s ¢(Dickey & Fuller, 1981) Augmented Dickey Fuller Test (ADF)
DAL ety dnaleny dusilaie liball o) pusgal) b (S lad) (s ¢ (Phillips, Perron, 1987) (PP)
(bl drales pie (il g Ogpm cubd HLaa) L A LLEY) e elanadl Al @l psiall Gl
Dkid) Glilan caae e i shal agh sgd Guilatiall e Galill <3 elad¥) jlae¥) gae 33k LS
-(Afriyie, etal, 2020) t

Bmgal) g o s @il () ad) Jyan

LA JsY) Al (ssinaall aiall
1(1) -5.863666 (0) * -0.907182 (0) CO,
1(1) -5.796904 (0) * -0.122157 (0) Green
1(1) -4.861457 (0) * -0.364050 (0) GDP
1(1) -1.770697 (1) * 0.019168 (1) Urbanization

EViews 13 galin Ao alaie¥h dald) dae) o @ jdaal)
MacKinnon (1996) (e &dsaad) aidll G 7V (g5iese die Ligine 1 ¥
MacKinnon (1996) ¢ ddsaall adll cows 70 (g5ine ic Ligina 1¥*
cpd ¢ il aay Schwarz Info Criterion [bae 33s W Zuulid) oUaiY) 558 Joha ()

Adgant) dadll (e JB HLESOM 808al) Aallaall Lgeenall Al Y Bhas il ) (¥) ) Jgan
Js¥) Gl 0sS SLaa) 5 o Gpag Al e Judlal) O ol dassll J3s (b SaY 4sld dallaal
s o (gl Aa ) paiall Laalls /) Ligine (ggicna vie Adsaall Aaill (o oS diad el (g3lly Judludl
oY) @l die ASle o Ay V) dall) QD
Ogum ~ould SLos) il i(£) a8) Jgan

LA JsY) Al | sl
1(1) -6.003377 (9) * -0.760550 (14) CO,
1(1) -5.808203 (4) * 0.084118 (5) Green
1(1) -4.861457 (0) * -0.382502 (2) GDP
1(1) ~1.524810 (2) * 0.813482 (4) Urbanization

EViews 13 galin Ao slaie¥h Lald) dae) o @ jdaal)
MacKinnon (1996) (e &dsaad) aidll a7V (g5iese die Ligine 1 ¥
MacKinnon (1996) ¢ ddsaall adll cows 70 (s5ine 2ic Ligina 1¥*
Ayl sl Newey-West Automatic N1 sVl 385 Opm cubd jlad) b lalal) Lalsy¥) clal JieY) sl ()
Bartlett kernel
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Cun pgall lgh (S Hlod) il re Cig)lis S8y Gy~ Hlas] 2 ((€) oB) Joan s
Y @l die A8l Zan )Y il paiall dyiadl) el JS il
Cfpaiial) Cp i) Jalsil) dBMe A GG

sl agall e clgasds Al (e AlalSiag Bfine & Calpaiie d9ag mas LT (Lo el e
Johansen Cointegration (pilaga JalSi il aladiul clyaiall sda o idall dalSall clle jlod)
3ag s A diades K ashy eV 13a Sliary . 8)akall Blodl Bassll Hia il e 385y (53l «Test
Jlodls cTrace Test Y1 lad) :laay celidall JalSill cilgatie e aasil ofjlad) olliag . oppitie (e i€
Lol o LSl GlaaY) slasy Ligaaall Aol cuilS 1)) cMaximal Eigen Value oelaall LialS]) dasa))
JalSs 4xie 35ass daadl (il gy el idiall JalSill dnia (o) agng pans padall il (i) w Agaal
(YorV e laall) Lelfidia

Omildga JalS L) il 1(0) by Jgan
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value Critical Value
None * 0.633663 69.28661 47.85613 0.0002
At most 1 * 0.526824 38.15633 29.79707 0.0043
At most 2 0.359018 14.95940 15.49471 0.0601
At most 3 0.037102 1.172045 3.841465 0.2790

Trace test indicates 2 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Max-eigenvalue)

Hypothesized Max-Eigen 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value Critical Value
None * 0.633663 31.13027 27.58434 0.0168
At most 1 * 0.526824 23.19693 21.13162 0.0253
At most 2 0.359018 13.78736 14.26460 0.0594
At most 3 0.037102 1.172045 3.841465 0.2790

Max-eigenvalue test indicates 2 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

EViews 13 galiy Ao slaie¥h Lald) dae) o 2 jiaal)
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Al dal) ladly AV Las) slas dseadd) Akl o ) (0) ) Do (Bl i) el
el JalSall antia (s agms ey S cared) (mpdll (iady o 13 e all Adgan) Aaill (o ST alaal
Whe 35n9 G ol 134y .z isall Cilpria Gu saaly ide JalS ADle agnsr S dand) (ajdll sl
Lyl G ADl 538l VECM z3sai e alae V) S o (g 2 Aushall Jae ciliiall G a1 Al
T agail) uali Aoy waad )
D) Gob e @llyy ulae deds BlaL 4l JABN Clays axe wan b zdsall) i U
Asedl) uleall il (gaall il

s\ady) 858 HLOA) yulaa il 1(7) a8) Jsaa
VAR Lag Order Selection Criteria
Endogenous variables: CO2 GREEN GDP URBNIZATION
Exogenous variables: C
Sample: 1990 2022
Included observations: 30

Lag LogL LR FPE AlC sC HQ
0 -1174.356 NA 1.54e+29 7855706  78.74389  78.61683
1 -954.6769  366.1316  1.97e+23  64.97846  65.91259* 65.27730
2 -934.0593  28.86471* 1.55e+23* 64.67062* 66.35205  65.20852*
3 919.0514  17.00897  1.96e+23  64.73676  67.16550  65.51373

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

EViews 13 galiy Ao sldieYh Lald) dlac) e jaal)
Giela s ¥ (& z3gaill 8 Bl il dags of (1) ) Jeaad) b A paall bl (e ey
dayd oo Byenall dssliall elady) 5538 (5S35 (g ¥ die dugiza ( LR, FPC, AIC, HQ) (3 JS ,Lid) dalas
Yoo bl el
VECM _¢aiall Uil foaal zigad pali 1Liald
dughl) Ja¥) 2 VECM g agai gl 1(V) ad) Jgo

Vector Error Correction Estimates

Sample (adjusted): 1993 2022

Included observations: 30 after adjustments

Standard errors in () & t-statistics in []

Lags interval (in first differences): 1 to 2

Endogenous variables: CO2 GREEN GDP URBNIZATION

Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating

Cointegrating Eq: CointEq1

511



Yove pgush— g el g an ) amll — SLaidY) g dudpad) 408 dlaa

CO2(-1) 1.000000
GREEN(-1) -21.89425
(3425.46)

[-6.39162]

GDP(-1) 6.09E-08
(1.9E-07)

[0.32700]

URBNIZATION(-1) 17.70914
(2939.10)

[6.02535]

C 66.05990

EViews 13 galin Ao alaieYl Aaldl dae) (e i daall
oaiie e Blal (s anilly e Asd) milill (gpaie o IS O (V) ) Jsaadl (e ey
anl B bl e o Gl 5aoaial) slpgSl #1) yiie S5 ces 8 0s0S)) a6 clila)
jA—\j\ .ia\.ﬁ)\ ‘531 N &2 Mg cdaalandy) 2\:’)‘1“"5‘ GA ela LAS} cjj:m gL Ll Z\.&s\j:m 2\.;:\:\.\5\ 02 LLI;-LA} ‘uy)ﬁ\
el 1Y (555 giie £ipn )<l eV ey ¢ gasdll SLa®Y) & Laliy) AV panilly (saleal)
35 (Sllg saoaiall eliyeSll 2] e kil e @lldg ¢ juanilly galaiB¥) gaill 52b) e Aoy calaaddly
skl JalV1 8 s KU sl 6 il Jals ) Lgals) 80l
el Ja¥) 8 VECM g agal gl 1(A) ad) Jgo>
Vector Error Correction Estimates
Sample (adjusted): 1993 2022
Included observations: 30 after adjustments
Standard errors in () & t-statistics in []
Lags interval (in first differences): 1 to 2
Endogenous variables: CO2 GREEN GDP URBNIZATION

Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating
relationship includes a constant. Short-run dynamics include a constant.

Error Correction: D(CO2) D(GREEN) D(GDP) D(URBNIZATION)

COINTEQ1 -0.791786 -6.80E-06 -607596.2 -4.34E-07
(0.00056) (0.03654) (0.04871) (0.03748)

[-4.83534] [-0.52916] [-3.76490] [-1.62266]

D(CO2(-1)) 0.702045 7.58E-06 281646.3 6.41E-07
(0.33474) (1.2E-05) (145783.) (2.4E-07)

[2.09729] [0.65325] [1.93195] [2.64891]

D(CO2(-2)) 0.204548 4 95E-07 152285.7 3.00E-07
(0.24832) (8.6E-06) (108145.) (1.8E-07)

[0.82374] [0.05749] [1.40816] [1.67061]

D(GREEN(-1)) -21397.26 0.161257 9.60E+09 0.011058
(8793.47) (0.30501) (3.8E+09) (0.00635)

[-2.43331] [0.52869] [2.50683] [1.74068]

D(GREEN(-2)) - 21285.96 -0.099948 5.12E+09 0.011016
(7502.13) (0.26022) (3.3E+09) (0.00542)

[-2.83732] [-0.38409] [1.56741] [2.03241]

D(GDP(-1)) 3.08E-07 -7.91E-12 -0.048247 -4.59E-13
(5.3E-07) (1.8E-11) (0.22987) (3.8E-13)

[0.58350] [-0.43180] [-0.20989] [-1.20498]

D(GDP(-2)) 3.32E-07 4.13E-12 0.013118 1.84E-13
(5.3E-07) (1.8E-11) (0.23024) (3.8E-13)
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[0.62735] [0.22528] [0.05698] [0.48157]

D(URBNIZATION(-1)) 663726.7 -7.450824 2.20E+11 1.067793
(244778.) (8.49037) (1.1E+11) (0.17684)

[2.71154] [-0.87756] [2.06712] [6.03813]

D(URBNIZATION(-2)) 217165.6 11.69502 1.78E+11 0.006372
(277015.) (9.60853) (1.2E+11) (0.20013)

[0.78395] [1.21715] [1.47462] [0.03184]

C -454327.7 -2.091045 2.01E+11 -0.043164

(123112.) (4.27027) (5.4E+10) (0.08894)

[-3.69035] [-0.48967] [-3.74077] [-0.48530]

R-squared 0.676066 0.142350 0.518745 0.895173
Adj. R-squared 0.530296 -0.243593 0.302181 0.848000
F-statistic 4.637892 0.368836 2.395338 18.97665
Log likelihood -321.0348 -12.95956 -710.5632 103.1834
Akaike AIC 22.06899 1.530637 48.03755 -6.212229
Schwarz SC 22.53605 1.997703 48.50462 -5.745163

EViews 13 galin Ao slaieYL Lald) das) o jaaal)

3 COINTEQ! (il deyur Jalas 5l Unill momai o o (A) ) b} Jsand) (e ey
sall G lgbaan 2y Allg Aaldl sl 8 0l A dad Sy Jalaall laag (+,Y4-) Uginag Luls sl
Bk daanaal oy peadl) Ja¥) Ol R e 2V s o amail) Jalae dad gy cdallal)
o sl (ronail) Jalae slia) ale VY (s oS a6 clblasl Brated Cus diaY A
2 35aills 53)lsl) Alfaall puaiall b cpuaall da jaeadl) Ja¥) g dgaill 8 dera S aa 3l aasl
Gl alal) 8 Laally Gla) iledl plall 3 (t-1) dbd) diasis (o)<l el 3 ciila) il Jaadly ol
P oSl el 58 Slilesl o Glo sassiall elygSl 2 ) S50 - (-2) lag¥) A Gais @llia oSl
3l A il Ao Glagl yuasilly (obai®Y) saill o IS S350 cpn 8 4] Galedl alally cGalad) Hlal
Al bl aladly bl aladl Bl g0 <)

Z dsalll Saga sl Ll
 dsall) (UhAial) Bassl) sia LIS) L
AR Root Graph g dgaill sasgll jda LIl ailii :(Y) a8, J<&

INnverse Roots of AR Characteristic Polymomial

aAa.5

1.0
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|
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EViews 13 galiy Ao sldeYh Lald) slac) Ga : jaaal)
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S0l oy ain Jalall pes of Cam ¢ e am 2 3salll o (Y) ) JSEN maagy
g isaill (Blsy Julady dudpa ¥

LM Al 130 LlapY) jladl @ oag Byl 228 DA e zigail) Alg dilatg b Lad

-Heteroskedasticity Test sl (s <l Hladly ¢ Slell 31 Jala W) Jlsal slall Jially (Test
LM Test 2lsall a0 BLiy¥) Las) 1. ¥

Sidn 4 Gua e aadl S Bl Y Jalas (a2 Lagrange multiplier (LM) Test JLis) addicy
Slsll Jealadia S Jaliiy) agag poey B adall dicajd P e o lsall Jesluia (A13 Jalih) 25 40184
.(Guastadisegni, et al, 2022)

LM Test Asall Al Jalu ¥} jLid) gilis 1() ad) Jgan

VEC Residual Serial Correlation LM Tests
Sample: 1990 2022
Included observations: 30

Null hypothesis: No serial correlation at lag h

Lag LRE* stat df Prob. Rao F-stat df Prob.

10.07932 9 0.3441 1.159710 (9, 39.1) 0.3468

—_

2 9.346074 9 0.4060  1.065779 (9, 39.1) 0.4087
3 4.583608 9 0.8690  0.493517 (9, 39.1) 0.8699
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 10.07932 9 0.3441 1.159710 (9, 39.1) 0.3468
2 12.15827 18 0.8390 0.637913 (18, 37.3) 0.8457
3 15.48004 27 0.9621 0.487845 (27, 29.8) 0.9684

*Edgeworth expansion corrected likelihood ratio statistic.

EViews 13 galiy Ao sldicYh Lald) dlae) Ga 1 jaaall

ST prob adlaa) dad iels lgaren & o goaing LM Test Jlaa) mils (3) ) Jsanl) mas
No Js¥! sesall aajill Laag cpasall Cpcajdll (iaby ¥ 13 ch=3 b & o) yab vie 0.05 (e
ol ) aagY 4ild &5 (4a9 No serial correlation at lags 1 to h Bl easll [ dllg serial correlation at lag h
L SHgll o (1D
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Correlograms ‘éﬁ\yﬂ A Bl ) Jlgal Al Juadl) Y. Y
Correlograms gﬁ\yﬂ ga"\ll\ Jala Y Jlgd Al Jaadl) (V) ady Ui

Autocorrelations with Approximate 2 Std.Err. Bounds
Cor(CO2,CO2(-)) Cor(CO2,GREEN(-)) Cor(CO2,GDP(-)) Cor(CO2,URBNIZATION(-))
2 2 2 2
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EViews 13 galiy Ao alaieYh Lald) dae) ¢ i jdaal)

Jals ais Lgalana o () i (s3lly ¢ GBloall A Laly¥) Jlsal Sball Jaal (Y) o8y JSEN eas
c Aol S Lyl dsmg are Jo XSy Golall HLoAY) daa s Lee A8 Jlae
sl (il S L) Y
Jag! paall doap P (e ‘;b.\j\ Cpld @l dua LAY Heteroskedasticity Test HLid) addiew
&) Sl Joasll 8 daizmge jloa¥) 138 #3lig L(ERGUN, GOKSU, 2013) Alsall (b ild o4y laa)
25l iy Ul ) (4l (8 5 chag 70 Asinn (gina o asal) il s ) i il (1)
2 3sal Blgs Aludos (b il LR @il (1 +) oy Jsss
VEC Residual Heteroskedasticity Tests (Levels and Squares)

Sample: 1990 2022
Included observations: 30

Joint test:
Chi-sq df Prob.
100.4520 96 0.3578

Individual components:

Dependent R-squared F(16,13) Prob. Chi-sq(16) Prob.

res1*res1 0.512914 0.855583 0.6215 15.38741 0.4965
res2*res2 0.616794 1.307769 0.3163 18.50382 0.2952
res3*res3 0.714839 2.036766 0.1008 21.44517 0.1620
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res2*res1 0.576316 1.105203 0.4335 17.28948 0.3671
res3*res1 0.653499 1.532369 0.2214 19.60496 0.2385
res3*res2 0.670571 1.653891 0.1826 20.11714 0.2150

EViews 13 galiy Ao alaieYh Lald) dae) ¢ 2 jaal)

£ dgaill Sualisal) glall Jalatg dudps : sl

03 e ) Dol CalaY) Gy ez dpail ey Aaalipall B alatg Ay ey
Aana) ls e Capll (e z3saill Saalipall ool Jabas (DA (e a3V g elgiians ) 2yl
G A i) dealie CVaee ddjre SIS (AT Chtia ofl s Al il Al
G oo iz dsail) Cilanal clysiall dlaiad dalas DA e Glld g bl juriall Lucanl) Llaia)
.(Wang, et al, 2021) cplal) &30 Julang dacanl) dolanwy) dla

ducanil) dslaiaN) Adla Y

7z 3saill ACualiall yil) Jas Tmpulse response function (IRF) Auasll LilaiaN) dlly muag
VECM g 35ad 8 aolal) puiiall cia3l) jlusall ol Amatl Alaial) 415 adies G iborall Cunlie cpa
Dara deeall g e 5o W Gl e YD sndll aes G dandil) il aes (e Glereall
doslal) Jaghadll yudn igie duwiy Lalie paiall Llata) Jlsie bl ssall Gads o A el e
«(Badr, 2015) Lrcanl) stV ab Legiy Jashall iy /90 dawiy 48 dayn ) Sl awy IS 3 Al
Jlsall 038 s s ¢3S0 2]l i) uaial Soalinall @lsladl s i 4yl 038
2l 58 las) il daligieaally dallall adll e o 3gaill il piial aaly (glie Calai) o jlaie deda il
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AR DRI . 3 .
dvanl) Alaiu) Jlga (i) ad, J<&
Response to Cholesky One S.D. (d.f. adjusted) Innovations
9525 CIl using VMonte Carlo S.E.s with 100 replications

Response of CO2 to GREEN Innovation
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EViews 13 galiy Ao sldieYh Lald) dlac) e jaaall
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S Al sl s dage gabai®y) geill Llaia¥) il pps B Aol bl Jlgh Al culs
asl (o . lelashs lanial) b (DA Linge il o8 pumatl) uaial danll laia) W il il
GsnSl 2l B el A S IS8 @l saaatal) slyeSl 2l b dera Gisas o Jodll oSa
NGH PR ‘_sﬁ\.a BYES
Ol Afjad Julas Y
L Ll e lasall e daslall Aabal) Jae aiall ol Uad ol oy dnasl) () @505 s
z3salll cihyurial Eilgdall loreall daals ai gl ol ¢ gl 5538 DA z3gaill Clpitia o yxie <
Liad PA G ol 30 Je alaeW) &8 Jy o (YO 9 (g lial) Lo juxiad dolidid) cilblal) 3
poig c2aa yuaial igaill 850G dera ¢ e Jal e Glldg (Decomposition of Cholesky) (Sud g

Alaba, etal, il b 4hed ) Chpaidl bl aliie J<a il e o of e Salgdn 35
(2013)
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Cholesky ordering: URBNIZATION, GDP, GREEI\}, COz
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O9sl) duas] AL i) il gl Uad ol A55a5 :(1)) A&y Jta

Variance Decomposition of COz2:

Period S.E. CO2 GREEN GDP URBNIZATION
1 0.010983  54.03452  22.51421 22.79328 0.657980
(12.8152)  (12.4076 (12.7114) (3.34251)
2 0.023749  32.21642 40.91992 19.57484 7.288832
(9.36849)  (13.4036)  (11.8683) (6.48424
3 0.039299  24.92184 44.73674 15.85478 14.48664
(7.86523)  (13.3538)  (10.2797) (8.86820)
4 0.056240  24.21629  46.70623 12.94045 16.13703
(8.22172)  (13.7648)  (9.01714) (10.1201)
5 0.074110  23.23627  50.89251 10.72184 15.14938
(8.73775)  (14.0933) (8.44825) (10.4062)
6 0.092470  21.46871 53.96078 10.14426 14.42625
(9.02106)  (14.3684) (8.03467) (10.7037)
7 0.110633  20.93369 54.62567 10.71385 13.72680
(9.23968)  (14.9540)  (8.42942) (10.7834)
8 0.128078  21.18213  54.64630 11.20567 12.96590
(9.64225)  (15.9943)  (8.73779) (10.0815)
9 0.144478  21.21073 54.47617 11.90912 12.40399
(9.75676)  (15.0139)  (9.30267) (11.2434)
10 0.159564  21.17990 53.84791 12.89827 12.07392
(9.78652)  (15.1226)  (9.60314) (11.4229)

Cholesky One S.D. (d.f. adjusted) Innovations
Cholesky ordering: URBNIZATION GDP GREEN CO2

EViews 13 galiy Ao sldeYh Lald) dlac) e jdaal)

Sy Syde A (o< w6 Gl i sal Uad cpls 225 ) (V) o) Jsas
Aoy laaliy Lagh (aleaiB) gailly Boaiall olygS 2 15) (gruiia (8 dadea Cagan die 4] iy (Alificne
ATEAPST RIS PTRSIPE T DUV WNRGTEN RTSTYS QRO g JE. PY ERI- gt 7/ | gl PN
OsS /08 lsa Aty saaniall bS] sl Cus 8534l Ailgly dashall Ja) 3 Glld jas Jaadlg L/
oanie Lol (Sl 2l b il i gl Bad s OWls i 8 Al SY) daaledl oo
Aol W L8V a ymsil) dealiee doe Jlig /)Y dawiy peaail) @& 7Y lss daaiy gabai@y) sail)
AXY aal Qashall Jal) 8 i) (el et b Lgianlins anlmid 508l a6 cliles) e Gilareal
Bl o) 8 et culS of a5l dulgs b

Alindl) LY o b el SISY) il sa e Baasiall olyeSl bl o ) dasil) da g
Glezall e o) (61 laan¥) dlsal Sealial) Jalail) e Aol o3 g ¢3S0 waus] B Clilasy
(s 2l S el e 8 ledeall e i (8 S o0 Ll Baaaidl elyeSll ) e
Aalaidy) Lyl ae Al sda (3,
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Cliiall G Aud) ADe Ay s Gl
JalSs 3gn5 Jla & VECM gaial) Uadll omias 390 (A oaiba daasne Ll hal oSa
OSa o3 (rag ¢ DAY il (8 el e cbunial sl 58 Laaad) AR gy ¢ mailaga Al il
) oladV) AglE o alat¥) dnlal g Gum e chyital) D) AN paan LY e DA e
(Toda, Phillips, 1993
A ds JLES) I (YY) ad) e

Pairwise Granger Causality Tests
Sample: 1990 2022

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
GREEN does not Granger Cause COz2 31 0.56829 0.5734
COz2does not Granger Cause GREEN 1.92193 0.1665
GDP does not Granger Cause CO2 31 2.91990 *0.0718
COz2does not Granger Cause GDP 3.00116 *0.0672
URBNIZATION does not Granger Cause CO2 31 4.45398 **0.0217
COz2does not Granger Cause URBNIZATION 2.40589 0.1100
GDP does not Granger Cause GREEN 31 2.62206 *0.0918
GREEN does not Granger Cause GDP 0.74373 0.4852
URBNIZATION does not Granger Cause GREEN 31 8.76981  ***0.0012
GREEN does not Granger Cause URBNIZATION 0.82061 0.4512
URBNIZATION does not Granger Cause GDP 31 4.17201 **0.0268
GDP does not Granger Cause URBNIZATION 1.27054 0.2975

EViews 13 galiy Ao sldeYh dald) dae) (a1 jsaal)

***Significant at 0.01
**Significant at 0.05
*Significant at 0. 1

eLyeSly 05080 2l 36 Sles) G B BDe 3258 Y 4l iy (VY) o) Golad) saall o
ailly 9)S AT 36 el G oladY) A dw Al aag Gaa B L) ¢ Augiee da) Nie saaaidl)
eanilly G5)SH ] 3B il o olatV) dolad L ADle dagig /) ¢ Ligiae dayd die (salaidY)
0 dagina dayd die
il gilly L) : Gualdd) acidl

by ehals (Liil Cigia dujseas (B padY) Cangpugll sk e Capanll ) duhall s34 i
il (pa 2all Baaaiall ¢l (e il yumd¥) cuag gl e slae V) AnlSe) mass Ll Gl
AF-SH PR LIRS RS PRUTY RN g
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