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Economic policies and their role in addressing the problem of
inflation in Egypt during the period from 2003 to 2022
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Abstract

This study aims to study economic policies and their role in addressing the problem
of inflation in the Egyptian economy during the period from 2003-2022, as this research
follows the descriptive and historical analytical approach. The study reached some results,

the most important of which is that economic policies have a prominent role in treating
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the problem of inflation, which limited the effectiveness of these policies in Egypt during
the study period. The most important treatment for the problem of inflation is to follow a
combination of monetary and financial policies, with the aim of reducing the amount of
liquidity in economic activity and influencing... The size of demand and aggregate supply.
From the results, we can say that inflation in Egypt and the inflationary gap is not only
monetary inflation, but rather it is inflation due to structural reasons, the weakness of the
productive system, the inability of the economy to produce goods and services, and
externally to the strong dependency of the national economy on the global economy,
which has exposed it to market fluctuations, and thus we are also facing a problem.
Imported inflation, as well as the presence of stagflation, necessitates the use of supply-
side policies aside from demand-side policies.

The study recommends the need to follow an integrated economic policy that includes
coordination between financial and monetary policies to control and target inflation,
taking into account the expected impact on other economic variables. The necessity of
coordination between macroeconomic policies, whether monetary, financial, or
commercial, to achieve the general economic objectives of the state through coordination
between policies, considering that each of them complements the other and not
independently. The general economic strategic plan of the state should adopt clear and
specific objectives, and be in the hands of officials. Economists include a package of
monetary, financial, and trade policies, and it is important to properly understand and
estimate the effects adopted before choosing or reconciling another alternative policy, for
the purpose of achieving multiple goals.

Keywords: economic policies, inflation, inflationary gap, Egypt
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