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Abstract

The agricultural trade balance is one of the components of the Egyptian trade
balance, and the continuous deficit in it is one of the reasons for the trade balance
deficit as a whole due to the weakness of the agricultural production sector and the
inflow and outflow agricultural investments, as well as the lack of optimal guidance
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in agricultural loans for export, in addition to the dependence of agricultural
production on imported inputs, which carries the balance additional burdens that lead
to an increase in the total deficit, in addition to exchange rate fluctuations. Joint
integration between the variables of the study, which indicates the lack of planned
agricultural policies The results showed that the most important factors affecting the
deficit in the agricultural trade balance Foreign direct investments incoming where
they had a role in increasing the deficit where they may be directed to specific
agricultural sectors lead to an increase in imports compared to what you export.
Agricultural production cannot keep pace with it, as production is directed to local
consumption with the export of small quantities, and this is illustrated by the
development of the value of Egyptian agricultural exports, and it was also pointed
out that the Egyptian agricultural sector is not attractive to foreign investments,
which prevents the development of that sector, which requires a reconsideration of
investment policies towards this important sector.

Keywords: exchange rate, value added, agricultural trade balance, foreign direct
investment.
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