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Abstract

The motives for foreign aid are clearly different between donor and recipient
countries. Indeed, recipient countries receive aid in order to promote economic and
social development or to serve the human aspect, which includes combating poverty
and confronting wars and natural disasters. However, the provision of such aid by
donor countries may be aimed at achieving certain economic and political interests.

Even so, some donors advocate that aid be given in accordance with the needs of the
state that needs it the most, but there are occasionally other factors that determine its
existence. For instance, the strategic component of the receiving state is crucial to
the donor state. These incentives differ among states; therefore, this study aims to
present both pro- and con-aspects of the implications of foreign aid.

There is an inclination to believe that foreign aid improves recipient nations in ways
like greater savings and the transfer of technology from donor states, while others
believe it has negative impacts like dependence and intervention in recipient states'
internal affairs. Another perspective contends that the giving of aid does not in and
of itself have a detrimental effect on recipient nations, but rather that the
administration of aid by recipient countries and the policies of donor states regarding
its provision and conditionality are seen as corrupting such aid.
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Based on the aforementioned, the paper seeks to track how foreign aid affects
developing countries. Due to the diversity and multiplicity of foreign aid, which
includes economic, military, and emergency relief aid, as well as the complex nature
of the motivations and orientations of donor countries, which vary depending on
external and internal developments and the motivations that contribute to shaping
the policies of countries and donors, the issue of foreign aid has sparked widespread
controversy within academic and diplomatic circles at the global level.

Keywords: foreign aid - dependency - developing countries - developed countries -
subsidies - grants.
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