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The effect of external debt on per capita economic growth
(1970-2021) during the period
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Abstract

Foreign debt has always been a major issue for the Egyptian Republic throughout
its history (1970-2021), with some periods seeing external debt values surpass
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the country's entire GDP (132% of GDP in 1988), in addition to the periods of
weakness for all indicators of debt weight. Despite this, Egypt managed to
increase growth rates and dramatically lower debt ratios over previous research
periods.

The results of the analysis of the relationship between foreign debt and per capita
GDP revealed an inverse relationship. Where the rate of change in the external
debt by one unit affected -0.058 in the per capita GDP. Which is consistent with
the economic literature that considers that debts hinder economic growth and
contribute the Reducing per capita gross domestic product.

The Egyptian scenario is one of the few instances during the past fifty years when
the state has been able to prepare the equilibrium more than once thanks to the
external and internal policies that we mentioned. One of the most significant of
these was the forgiveness of a significant portion of foreign debts, as well as the
acquisition of significant amounts of foreign aid, whether Western or Arab,
during the 1990s, which frequently helped to support the Egyptian economy due
to the effectiveness of foreign policy at the time.

Despite the fact that the Egyptian economy enjoys a variety of sources of growth,
it is an unsustainable growth, as the sectors that drive it are weak and susceptible
to external shocks. The main problem of the state lies in the need to develop its
productive apparatus or its actual production sectors first, as we suffer from a low
level of productive capacity, especially agricultural, industrial, scientific and
technological services. Therefore, the main requirement of economic policy in
the first place is to revitalize the productive organs and rebuild their capabilities.
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Sls VAV A DY sas gl (g el dan )il Ol Jlea) ) gaiil)  aliaY!
Lasd o) an digall il Laaly Jagagll b e 553al) Gl aatg ) AAT ale [Y cailS A
Ca cilS 4B Bl sl pas e AV e ai Al gl el lalad) dudass
ale 91% ) deay 3 1991 ole 16% (10 séisall Lgd adiy) Cua Yo o =1 440
B dse da Laaly cdanal) Lgige dlaw Ao algal) 4ulSals 5)8 ¢ L)) ia L 2010
Ga Bl g (g a8 AN LA B Wi sl el DA ealai®Y) oY) 38 e
o AT Gl ) Lin) EDleal) e chliaY] A Cueali Cum Yo Y YY)
Jsaally . ol elaY) Cama ) jado e 55 YY) Hle 24 % 112010 2le91%
Ol Mea) N gl dabia¥) dawsy GDP) apladl (pall dus ey (1))
cemlal) cpall a8yl (gl dusiy o \al)

AR Cpall ) JaY) Braaal ¢ gl Ly D Gl (Man) () SR (i) Ay GDP () (Al ) A iass (1) ) dgas

o . . ) dadd A i A
Ja Byl gl A |l dadd A v 4 o biay) s Ul Al ol A "
%oraal Y Yociilall ) S | bl | ey b
i B i Yo gzl
0.22 0.25 3.65 0.04 0.22 1970
0.23 0.2 3.93 0.03 0.24 1971
0.24 0.31 7.07 0.03 0.21 1972
0.26 0.32 1.7 0.13 0.2 1973
0.27 0.16 1.2 0.11 0.24 1974
0.23 0.14 1.58 0.04 0.42 1975
0.24 0.12 1.11 0.04 0.48 1976
0.37 0.16 1.16 0.04 0.81 1977
0.26 0.2 1.19 0.04 0.87 1978
0.25 0.11 0.98 0.04 0.83 1979
0.21 0.19 1.18 0.05 0.88 1980
0.16 0.23 2.17 0.03 1 1981
0.19 0.24 2.46 0.03 0.99 1982
0.17 0.29 2.7 0.03 0.98 1983
0.18 0.35 3.29 0.02 0.95 1984
0.17 0.4 3.55 0.02 0.93 1985
0.18 0.47 3.26 0.02 0.97 1986
0.14 0.33 1.21 0.03 1.09 1987
0.15 0.41 1.97 0.03 1.32 1988
0.17 0.41 1.93 0.03 1.15 1989
0.13 0.35 1.15 0.08 0.77 1990
0.1 0.25 0.49 0.16 0.87 1991
0.08 0.23 0.25 0.35 0.74 1992
0.07 0.18 0.17 0.42 0.66 1993
0.06 0.19 0.17 0.41 0.63 1994
0.07 0.18 0.15 0.48 0.56 1995
0.07 0.17 0.13 0.55 0.47 1996
0.1 0.14 0.11 0.62 0.38 1997
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0.13 0.14 0.1 0.56 0.38 1998
0.14 0.16 0.15 0.47 0.34 1999
0.14 0.11 0.14 0.45 0.29 2000
0.08 0.12 0.15 0.46 0.29 2001
0.07 0.13 0.16 0.45 0.35 2002
0.06 0.15 0.2 0.45 0.38 2003
0.05 0.1 0.15 0.45 0.4 2004
0.05 0.08 0.11 0.67 0.34 2005
0.06 0.08 0.1 0.79 0.29 2006
0.06 0.07 0.1 0.87 0.27 2007
0.08 0.06 0.1 0.95 0.21 2008
0.07 0.06 0.09 0.91 0.19 2009
0.09 0.07 0.09 0.91 0.17 2010
0.09 0.08 0.25 0.42 0.15 2011
0.17 0.07 0.28 0.29 0.14 2012
0.06 0.07 0.25 0.29 0.16 2013
0.08 0.14 0.5 0.29 0.14 2014
0.09 0.09 0.28 0.27 0.15 2015
0.17 0.19 0.32 0.3 0.21 2016
0.13 0.18 0.2 0.39 0.36 2017

0.1 0.17 0.2 0.39 0.4 2018

0.1 0.17 0.22 0.35 0.38 2019
0.09 0.25 0.35 0.26 0.36 2020
0.08 0.21 0.27 0.24 0.36 2021

Source: World Bank Database, Egypt Indicators: https://data.worldbank.org/country/egypt—arab
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Variables Entered/Removed b(\) &) Jgan

Model Variables Entered Variables Removed

Method

1 RSGDP, Rdeb, CACu, Expen, Defic? .|Enter

a. All requested variables entered.

b. Dependent Variable: RGDPpc

Model Summary ® ( Y ) X)) Jgan

Change Statistics

Model R

R Square

Adjusted R

Square

Std. Error of

the Estimate

R Square
Change

F Change

dfl

df2

Sig. F
Change

Durbin—

Watson

1 9792

959

949

1.02446

959

94.331

20

-000

1.346

a. Predictors: (Constant), RSGDP, Rdeb, CACu, Expen, Defic

b. Dependent Variable: RGDPpc
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Coefficients ? (Y‘ ) A5) Jean

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta T Sig.
1 (Constant) 3.896 5.098 764 454
CACu 107.947 8.841 .649 12.210 -000
Defic -1.197 2.023 -.040 -.592 .561
Rdeb -93.694 5.556 -.0581 -9.805 -000
Expen 114 .040 .147 2.862 .010
RSGDP 3.668 2.448 .081 1.498 150

Dependent Variable: RGDP

Histogram

Dependent Variable: RGDPpc

Frequency
i

1

1

a

1

Regression Standardized Residual

Normal P-P Plot of Regression Standardized Re:

Dependent Variable: RGDPpc
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