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Abstract

Research on the subject of “economics of sport” is one of the

newly developed branches in economics. This branch is
concerned with studying sports activity from an economic point
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of view as an industry that has a supply and demand for goods
and services in the sports market and has financing, budgets,
equipment, management and organizations. Due to the
multiplicity of sporting activities, the study in this research will
be limited to one of them, which is football activity from an
economic point of view, as it is the most popular activity and
economic importance compared to the rest of the other sports
activities. There is no doubt that sport in general and the football
game industry in particular have become today the industry of
the future and one of the most important pillars and sources of
growth, economic prosperity and social development for many
developed and developing countries alike. In recent times,
structural developments in the football industry have witnessed
an increase in interest in this game regardless of geographical,
national, cultural, gender, economic and social boundaries. The
wages of live television broadcasting, match ticket prices, player
prices, commercial advertising sales, and other other revenues
have increased significantly, at rates much higher than global
inflation rates, especially after the transfer of competition for
them from the local level to the international level or the World
Cup (Muhammad Ibrahim Al-Sakka) , 2010.(
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Summary:

Sports industry in general and football in particular are considered
the future industry and one of the fundamental pillars behind
economic growth and prosperity for several developed and developing
countries alike. There an increasing interest of this sport regardless of
the geographic boundaries, particularly when competition is
transformed from the domestic to international levels. The football
World Cup concept is no longer a mere sporting celebration but rather
an important means to achieve mega investment projects, realize
incomes and profits, increase the growth rates and the Gross Domestic
Product, attract direct foreign investments, activate tourism and trade
movement, create further job opportunities, improve the local
currency value, flourish the economy and implement long-term
sustainable development programmes whenever the sport is optimally
employed. The organization of a major sporting event is generally
positively valued by the organizing country. Moreover, the organizing
country is tied to high costs in order to organize the event. There are
three dimensions to the potential contribution of a mega sport event to
the host economy such as: the preparatory activity, the event itself and
the long term impact of the tournament.

Therefore, choosing a particular state to organize the football
World Cup subjects to more economic factors more than any other
factors in spite of the high cost subsequent to organizing and hosting
the tournament. The question to be posed is: why do countries
compete to organize and host the world sporting events particularly
the football World Cup tournament? What is the role which sports
play in the economic development of some of these countries? The
study aims to identify some economic impacts result from the hosting
of a certain country the football World Cup tournament. In addition, it
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aims to the close relationship between sports and the economic
development besides identifying the factors and determinants on
which the working market and the footballers' wages are based at the
world level. It aims as well to identify the cost and return of the
football industry with reference to the private investment future of the
football industry.

The results show the inadequate government expenses, low
sporting finance in the developing countries. Therefore, the increased
debts of the sporting clubs, low and minimum wages level and the
migration of sporting talents abroad. The unequal competition
amongst the football clubs at the world level leads to create
monopolized competing market of the sport at the world level as some
sporting clubs were trapped in debts as they did not suitably balance
costs to revenues. The research recommended the support,
encouragement, polarization the private investment in the sporting
field in the developing countries as the optimal solution for self-
finance, developing the sporting activity, lessening general budget
burden, imposing financial taxes when transferring some talented
footballers to other clubs. Addition, it is necessary to create a "sports
economics” department as a new field at the faculties of physical
education because of the close relationship between sports and

£conomics.
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