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The role of international institutions in supporting the green
economy and achieving sustainable development in Asia
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Abstract

The move towards a green economy has become essential to achieving the Sustainable
Development Goals, especially in light of the increasing environmental challenges facing
the world. International financial institutions play a prominent role in this trend by
adopting financing policies that support sustainability and direct investments towards
environmentally friendly projects.

International financial institutions are also adopting policies to support green financing in
all countries of the world in general, and in Asia in particular. For example, the Asian
Development Bank (ADB) has allocated 50% of its annual loans to climate finance by
2030, up from the current target of 35%, with the aim of supporting investments in
sustainable projects to address environmental challenges in the region.

Furthermore, financial engineering plays a vital role in developing and activating the
green securities market, contributing to the provision of new funding sources for
environmental projects. Studies have shown that adopting these financial instruments can
help promote sustainable investments. International financial institutions, such as the
International Finance Corporation (IFC), support financial institutions in developing
climate-sensitive investment portfolios, including financing green buildings, renewable
energy, and climate-resilient agriculture. This aims to align global capital resources to
invest in the transition to a green economy more rapidly.

In this context, Asia—one of the regions most affected by climate change—is witnessing
significant interest in supporting green finance, as governments work in partnership with
financial institutions to adopt regulatory policies and incentives that promote the move
toward environmental sustainability.

Keywords: Green economy; International institutions; Asia
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Centre , July 2020), P.7.
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