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Abstract:

The study aimed to measure the impact of public spending on the most important
indicators of comprehensive growth in Egypt, using data from the period (1993-
2023). It also aimed to determine the nature of the relationship between the
components of public spending and indicators of comprehensive economic growth in
Egypt during the study period. The study relied on inductive and analytical
approaches. To attempt to discover the asymmetric long- and short-term effects
between variables and to study the negative and positive effects in the short and long
terms, the study relied on the nonlinear autoregressive distributed lag (NARDL)
model. The study concluded that both positive and negative changes in public
spending have an inverse effect on the GDP growth rate, demonstrating a nonlinear
relationship. Positive changes in public spending have an inverse effect on the growth
rate of value added in the agricultural and industrial sectors as a percentage of GDP.
The sectoral structure of GDP did not undergo any significant change, except for a
decline in the contribution of the agricultural sector. Positive and negative changes in
public spending do not affect the unemployment rate in the short or long term,
although there was a noticeable improvement in infrastructure indicators due to the
growth in infrastructure investments during the period (2014-2023), which
contributed to stimulating economic growth and had a positive impact on
unemployment rates during this phase of the study. Negative changes in public
spending have an inverse effect on the poverty rate, while positive changes have no
effect. This means that increasing public spending did not contribute to reducing
poverty rates, while reducing public spending, especially subsidies, contributed to
increasing poverty rates.

Keywords: public spending; inclusive growth; NARDL methodology
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