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and its impact on enhancing the financial sustainability
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Abstract:

The research discussed an important topic, which is the decoupling between the
Egyptian pound and the US dollar. This is linked to the ability of the Egyptian economy
to provide the necessary foreign exchange resources to meet the deficit between foreign
exchange resources and its uses, which represents the state of financial sustainability
of the Egyptian economy. The research aimed to analyze the dollar gap and determine
the correlation between this gap and the resources required to fill it. The research also
aimed to determine the resources required from the foreign currency alternative to the
dollar to ensure a state of financial sustainability. Using the experimental approach, the
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Pearson correlation coefficient was estimated between foreign exchange resources and
the size of the dollar deficit. It was found that this percentage is 12%, which indicates
a weak state of financial sustainability of the Egyptian economy. The study also showed
the necessity of forming a basket of alternative currencies to the dollar based on the
criterion of foreign trade partnership with Egypt and the criterion of the relative
strength of the currency. At the top of these alternative currencies are the euro and the
Chinese yuan, which ensures stability in the Egyptian economy.

Keywords: financial sustainability, exchange rate policies, relative strength of the
currency.
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Gl e cpiall duiall) Judlud) cliualgay Jarque— Bera jLadl ad :(Y) ad) Jgis

Fe Ar
Mean 1732.5 2251.7
Median 366.92 13.338
Maximum 5422.8 5548.4
Minimum 489.32 1852.4
Std. Dev. 1447.4 3002.2
Skewness 0.3997 1.8235
Kurtosis 4.9685 2.1148
Jarque—Bera 4.2694 5.6674
Probability 0.8869 0.4789

Ll e A ieall i) 2 yaeadl)
O Gt () paall i lad) & sl b desdioa) el Judledl By 3 3sag LadYs
Dk g el e W iial pre e sag Bang 3 g dia)l Judld) of e K5 a5 Hp: A =0
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L3l Jadball i e B ey Las el (iapdll Jsag adall iagd (a8 a2y Le s Chi-square

Gl e Wiy Al Jedlud) @ild paadl Levin test JLas) (¥) a8, Joa

Method Statistic Prob.** Cross—sections Obs

Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -3.99868 0.0000 9 186
Breitung t-stat -1.63398 0.0386 9 169
0.0424
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W- -6.66389 0.0000 9 174
stat

ADF — Fisher Chi-square 64.5586 0.0000 9 148
PP — Fisher Chi-square  185.448  0.0000 9 116

(SPSS) galin il e 1 jradll

Laiajll Jedbiall (58S laal Augmented Dickey—Fuller test gugall Jllga — Sy jlis) oljal o
e S LR Jlaa¥) ansill els Cun haa) 138 2S5 L) i Gelag el i Wbl
.2.3305 Al Jags 0.05
gsall g = S jlaa) shal 5 ol e Laheie by dnell dudldl o€u e ashll
585 2.3305 xic 5385 0.05 oo ST s 4ays sla Ml Augmented Dickey—Fuller test

(7) & dsas clily syelss L

Augmented Dickey—-Fuller jLud) zilisi :(¢) a8, Jgaa

t—Statistic Prob.*
Augmented Dickey—-Fuller test statistic 2.005356 2.3305
Test critical values: 1% level -4.889652

5% level -5.225896
10% level -1.635581

SPSS) zalip Cilajda 1 jacadll
(SPsS) elin cilajia
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(ar) <y
fe ar
fe Pearson Correlation 1 1227
Sig. (2-tailed) . 961
N 83 83
ar Pearson Correlation 1227 1
Sig. (2-tailed) . 961
N 83 83
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