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Abstract:

Government policies in rationalizing support are one of the main factors that affect
the general budget in Egypt, as the Egyptian government seeks to reduce government
expenditures and increase revenues to improve the general budget. Therefore,
implementing policies to rationalize support is necessary in recent years, and the
Egyptian government has implemented several policies to rationalize Support: Among
these policies are liberalizing fuel and electricity prices and raising the prices of some
basic commodities. Policies were also implemented to support poor families and reduce
dependence on government support. These policies were introduced after Egypt
witnessed a significant increase in the fiscal deficit, and the government needed to
reduce spending. And increasing revenues. However, these policies have caused an
increase in prices and reduced the purchasing power of citizens, which affects the
general economy and leads to social unrest. In general, it can be said that subsidy
rationalization policies greatly affect the general budget in Egypt, but it is important to
provide protection Social support for individuals affected by these policies, including
poor families and the needy. This study also aims to rationalize support to raise the
efficiency of its allocations, improve income distribution, and achieve social and
political stability, as well as clarifying the role and size of support and the shortcomings
of the policies based on its implementation in increasing the budget deficit and the
extent of the possibility of rationalization. Subsidies and their reduction help control
the public budget deficit. The study also concluded that government support represents
an important economic tool that affects various economic variables. Therefore,
government support should be structured within the framework of a national strategy
with specific goals that do not represent automatic responses to societal pressures.

Keywords: Government policies - rationalization of support - government
expenditures - general budget - revenues.
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2069.586 90274.5 71.98763 6.819475 9.867548
53.17 62715.45 79.47915 5.628688 9.394344
60157 292427 98.26256 17.78253 29.50661
2.537 2104 12.01623 2.954268 2.269757
10607.87 90067.65 23.29208 4.63965 5.934399
5.37522 0.713483 -1.13939 1.486734 1.177909
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29.94046 2.37362 3.418755 3.804324 4.915826
1121.814 8.238114 7.157626 12.65126 12.2937
0 0.019809 0.027909 0.00179 0.00214
66226.76 2888784 2303.604 218.2232 315.7615
3.49E+09 2.51E+11 16818.15 667.3168 1091.73
32 32 32 32 32
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Null Hypothesis: Unit root (individual unit root process)

Series: BD, SUB, DEPT, EX, INF

Sample: 1990 2022

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags

Automatic lag length selection based on SIC: () to 6

Total number of observations: 139

Cross—sections included: 5

Method Statistic Prob.**
ADF - Fisher Chi-square 112.397 0
ADF - Choi Z-stat -8.63851 0

** Probabilities for Fisher tests are computed using an asymptotic Chi
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—square distribution. All other tests assume asymptotic

normality.

Intermediate ADF test results D(UNTITLED,2)

Series Prob. Lag Max Lag Obs
D(BD,2) 0.0015 6 6 23
D(SUB,2) 0.0011 0 6 30
D(DEPT,2) 0 0 6 30
D(EX,2) 0.0322 4 6 26
D(INF,2) 0 0 6 30

E —views10 aladiuls Ealdl dla) (e =2 jaadl
sy llia aff (gl (siall die Bise e lgmaen Ll Jdlad) () adl ¢ mlad) Joanll DA e
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Pairwise Granger Causality Tests

Sample: 1990 2022

Lags: 2
Null Hypothesis: Obs F- Prob.
Statistic

SUB does not Granger Cause BD 30 4.54337 0.0214
BD does not Granger Cause SUB 3.19949 0.0339
DEPT does not Granger Cause BD 30 7.99423 0.0021
BD does not Granger Cause DEPT 0.19596 0.8233
EX does not Granger Cause BD 30 6.32553 0.0032
BD does not Granger Cause EX 4.08096 0.0225
INF does not Granger Cause BD 30 5.66077 0.0073
BD does not Granger Cause INF 0.11654 0.8905

** Significant at (0.05
*Significant at 0.1
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Method: Least Squares

Sample (adjusted): 1990 2022

Included observations: 32 after adjustments

Variable Coefficient = Std. Error t-Statistic Prob.

c 17060.11 10813.01 1.577739 0.263
suB 0. 4503 0.028856 5.156055 0.0772
DEPT 207.7924 139.9669 6.484583 0.0492
EX 211.2526 562.9201 7.37528 0.00104
INF 190.4416 467.3426 5.407499 0.00869
R-squared 0.68827 Mean dependent var 2069.586
Adjusted R-squared 0.650236 S.D. dependent var 10607.87
S.E. of regression 10609.12 Akaike info criterion 21.51942
Sum squared resid 3.04E+09 Schwarz criterion 21.74844
Log-likelihood -339.3107 Hannan—Quinn criter. 21.59533
F-statistic 10.998175 Durbin-Watson stat 2.367706
Prob(F-statistic) 0.00025

E-views 10 galiy alsiial Galdl dae) o
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